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1 . DEPARTMENT OFFICER JOEL SPIRO AND FRED HENNEKE OF 
EMBASSY SEOUL MET ON MAY 10 WITH ROK MINISTRY OF AGRICULTURE 
OFFICIALS JOO HO KIM, DIRECTOR OF THE ECONOMIC AND 
MARKETING BUREAU, AND DONG TAE KIM, CHIEF OF THE EXPORT 
DIVISION, AND EXPRESSED SERIOUS USG CONCERN OVER THE 
EXCESSIVE SHIPMENTS OF KOREAN CANNED MUSHROOMS TO THE 
UNITED STATES. GENERAL KIM, THE PRESIDENT OF THE KOREAN 
CANNED GOODS EXPORT ASSOCIATION, WAS ALSO PRESENT. 

2. SPIRO TOLD KOREAN OFFICIALS THAT AS OF MID- APRIL 
ENTRIES OF KOREAN CANNED MUSHROOMS WERE 600,000 LBS. OVER 
AGREED EXPORT LEVELS AND THAT THE USG DID NOT TAKE THESE 
OVER-SHIPMENTS LIGHTLY. THE KOREANS WERE WARNED THAT 
THESE OVER-SHIPMENTS COULD HAVE SERIOUS REPERCUSSIONS 
ON OTHER AREAS OF US-KOREAN TRADE RELATIONS AND THAT 
THE OVER-SHIPMENTS RAISED DOUBTS AS TO GROK CREDIBILITY 
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IN KEEPING COMMITMENTS. KOREAN OFFICIALS RESPONDED THAT 
THEY HAD TRIED VERY HARD TO HONOR THEIR COMMITMENT AND HAD 
STRICTLY LIMITED EXPORTS TO THE U.S. BUT THAT TRANSSHIPMENTS 
FROM CANADA, WHICH THEY COULD NOT CONTROL, ACCOUNTED FOR 
THE OVERAGE. (THE KOREANS DID NOT RAISE ISSUE OF NOT 
BEING GIVEN TIMELY NOTICE OF LEVEL U.S. IMPORTS FROM 
KOREA.) 
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3. FOLLOW UP MEETING WAS HELD MAY 1 1 WITH DONG TAE KIM 
AND SANG YUL KIM, AN OFFICIAL FROM THE KOREAN CANNED GOODS 
EXPORT ASSOCIATION. DONG TAE, WHO IS RESPONSIBLE FOR RE- 
STRAINT PROGRAM, SAID HE WAS DOING ALL THAT HE POSSIBLY 
COULD BUT WITHOUT A VISA SYSTEM DID NOT SEE HOW HE COULD 
ENTIRELY ELIMINATE CANADIAN TRANSSHIPMENTS. HE CLAIMED 
THAT HE BECAME AWARE OF THE PROBLEM IN APRIL AND ON APRIL 20 
STOPPED SHIPMENTS TO CANADA OF 16, 8 AND 4 OZ. CANS, 

SIZES NOT IN COMMON USAGE IN CANADA. HE ALSO CLAIMED 
THAT FOLLOWING THE PREVIOUS DAY'S MEETING HE STOPPED SHIPMENT 
OF 68 OZ. CANS TO CANADA (BOTH U.S. AND CANADA USE THIS 
SIZE) WITHOUT CONFIRMATION FROM IMPORTERS THAT THEY ARE 
INTENDED FOR CANADIAN USE. THE GROK HAS ALSO PLACED CERTAIN 
CANADIAN IMPORTERS ON A BLACKLIST BECAUSE THERE IS 
EVIDENCE THAT THEY HAVE TRANSSHIPPED TO THE U.S. DONG 
TAE SAID THAT NO MORE SHIPMENTS WILL BE MADE DIRECTLY 
TO THE U.S. UNTIL JUNE 15. 

4. DONG TAE PROVIDED SPIRO WITH A MEMORANDUM GIVING 
EXPORT FIGURES AND OTHER DATA. THE KOREAN DATA SHOW 
THAT EXPORTS TO NORTH AMERICA IN APRIL 1977 WERE 3.6 
MILLION POUNDS, THE SAME AS IN 1976. HOWEVER, IN 1977, 

3.1 MILLION LBS. WENT TO CANADA WHILE IN 1976, 3.1 
MILLION LBS. WENT TO THE U.S. MOST KOREAN MUSHROOMS ARE 
ARRIVING IN VANCOUVER AND ARE APPARENTLY BEING TRANSSHIPPED 
TO SEATTLE. 

5. GIVEN THE SUBSTANTIAL SHIPMENT TO CANADA IN APRIL 
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APPARENTLY DESTINED FOR U.S. MARKET, SPIRO STRONGLY 
RECOMMENDED TO DONG TAE THAT HE WIRE CANADIAN IMPORTERS 
AND WARN THEM AGAINST TRANSSHIPMENTS TO THE U.S. SPIRO ALSO 
SAID THAT WE WOULD SPEAK WITH U.S. CUSTOMS TO SEE IF THEY 
HAD ANY IDEAS ON THE TRANSSHIPMENT PROBLEM. KOREAN EMBASSY 
IN WASHINGTON HAS BEEN ASKED TO EXPLORE PROBLEM WITH STR. 

6. COMMENT: SPIRO HAD IMPRESSION THAT DONG TAE KIM WAS 
DOING HIS BEST TO HONOR KOREAN COMMITMENT BUT THAT KOREAN 
EXPORTERS AND CANADIAN AND U.S. IMPORTERS WERE INTENTIONALLY 
CIRCUMVENTING AGREEMENT. DONG TAE IS FULLY AWARE 

THAT THE CANADIAN PROBLEM WILL NOT BE OVER ON JULY 1 AS 
GOK HAS AGREED THAT SHIPMENTS FOLLOWING THAT DATE WILL 
NOT DISRUPT U.S. CANNED MUSHROOM MARKET. IT WOULD BE 
USEFUL TO HAVE A MEETING IN WASHINGTON WITH INTERESTED 
AGENCIES, U.S. CUSTOMS AND KOREAN EMBASSY OFFICIALS TO 
FURTHER EXPLORE TRANSSHIPMENT PROBLEM AND POSSIBLE 
CONTROLS, SAFEGUARDS OR MONITORING THAT COULD CONTRIBUTE 
TO A SOLUTION. 
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